
Extract from Hansard 
[ASSEMBLY - Tuesday, 20 October 2009] 

 p8264b-8264b 
Mr Ben Wyatt; Speaker; Mr Troy Buswell 

 [1] 

LIQUEFIED PETROLEUM GAS CONVERSION SUBSIDY 

828. Mr B.S. WYATT to the Minister for Commerce: 

I refer to the minister’s decision to scrap the $1 000 state liquefied petroleum gas conversion subsidy. In 
response to this subsidy scheme, David and Christine Mills of Australind, who are in the gallery, started their 
LPG conversion business and were turning over $830 000 a year and employing five people in Bunbury. As a 
result of the minister’s decision to give six weeks’ notice of the government’s intention to scrap the LPG 
subsidy, Dave and Christine did not have the opportunity to transition their small business; they lost their 
revenue flow and plunged $110 000 into debt, with no means to service that debt. On 28 August this year, Dave 
and Christine were forced to close their business and lay off their five Bunbury-based employees. 

(1) Does the minister think it is fair to provide small business owners such as Dave and Christine just six 
weeks’ notice before he cuts off their revenue base, jeopardising local jobs? 

(2) Did the minister model the likely impact that the abolition of the LPG subsidy would have on jobs 
across Western Australia? 

(3) As converting to LPG saves the average Western Australian motorist $40 a week, did the minister 
consider the larger impact that the abolition of the LPG subsidy would have on regional Western 
Australia? 

The SPEAKER: Minister for Commerce, I counsel you before you answer the question regarding an opinion 
being sought; however, if it relates to information the minister can provide, I urge him to answer the question. 

Mr T.R. BUSWELL replied:  

Thank you very much, Mr Speaker, for that very clear advice. Tempted as I am to sit, I will attempt to answer 
some parts of the question without, of course, offering an opinion. I also acknowledge students in the gallery 
from Cornerstone Christian College, a wonderful school in my electorate of Vasse. I also want to say how great 
it is to be here in Bunbury, the town of my birth and that of many of my ancestors. 

(1)-(3) In relation to the LPG subsidy, the state took a decision in the lead-up to the last budget to remove the 
state component of the subsidy. It is important to understand that another, more significant, subsidy was 
being paid to the LPG industry from the commonwealth, and the commonwealth made a decision in its 
budget process to reduce its subsidy over time. That was a decision that the state government had no 
knowledge of when it made its decision. Had the state government known of that, perhaps it might have 
reconsidered its decision. I understand the issues that this decision has posed for small businesses. I can 
assure members that I have been lobbied very heavily on this matter by the Motor Trade Association of 
Western Australia on behalf of that sector of the industry. I understand full well the impact that our 
decision has had. From a policy point of view, it was my view, and also the government’s view, in the 
budget process that we did not need to use taxpayers’ funds to fund in full the LPG conversion process. 
That was a policy decision that the government took. I understand that that policy decision impacts on 
some individual businesses.  

It is also important to understand that we are working very hard at a broader level to improve the 
environment for small business in Western Australia. Significant payroll tax relief was announced in 
this budget for the first time for a long time in Western Australia, which reduces — 

Several members interjected. 

The SPEAKER: Thank you, members! 

Mr T.R. BUSWELL: —the payroll tax bill for businesses by up to — 

Mr B.S. Wyatt interjected. 

The SPEAKER: Member for Victoria Park!  

Mr T.R. BUSWELL: By up to $50 000. There is a massive investment program in infrastructure, which sees 
tens of thousands of Western Australians in jobs, and an effort for the first time in eight years to unbind small 
business in this state from the red tape that the previous government continually bound it up in. 

Mr B.S. Wyatt: Mr Speaker, supplementary question. 

The SPEAKER: No supplementary question. 
 


